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ABSTRACT

Tariff order dated 25

period from 2022-23
06.2022 issued by KSERC on the
to 2026-27 - Adoption- Sanction

MYT petitic n filed by KSEtsr for the co.r:io
acccrded - Orders rsslred.

Read: 1' KSERC order in oA No.r. r/2022 dated 2s.06.2022.
2' Note No' KSEB/TRAC/Tariff Revision/202L-22 datecj 04 ,rr.2022

(Commerciar & Tariff) submitted to the Director (Finance).
3'Note No KSEB/TRAC/FO r/2022/1,19 dated 29.1,1,.2022of the chief

commercial & Tariff submitted to the Full Time Directors. (Agenda

Having considered the matter in detair, the Fuil Time
Resolved to accord sanction for the following: _

(1) To adopt the KSERC order dated 2s.06.2022 on
are issued as per detaired proceedings by KSERC on the

(2) To constitute a comrnittee under the Director

Ta riff)

Tn i 'u,.

Directors in its meeting held on OS.!2.2022,

ARR & ERC for the time being till final orders
Capital Investment plan submitted by KSEBL.

(Planning), Director (Generation Electrical),

CORPORATE OFFTCE (Conrmercial &
epurpj

of the Chief Engineer

Engi nee r

No.5/12/2022).

OR DER

KSEBL had fiied Multi -Year Tariff (Mrr) petition comprising ARR & ERC, Capital Investment plan (ctp)for the 5-year control period from 2022-23 to 2026-27 for its three sBUs and tariff revision proposals
be'5ore KSERC' The Hon'ble commission has decided the petition as per order read as 1,t above and\va5 also pleased to revise electricity tariff of all categories of consumers in the state along with bulksupply tariff applicable to other licensees wef 25.06.2022. Even though KSEBL had requested tariffrevision for all 5 years of the control period, KSERC ordered to revise tariff only for one year (2022-f2\LJ T.

The chief Engineer commercial & Tariff as per note read as 2nd above placed the matter before theDirector Finance and informed that the order was issued by KSERC on the basis of provisionalapproval
of capital lnvestment Plan (clP) and it was also decided to conduct separate public hearing in thematter before according final approval. Further, recovery of amortized portion of past revenue gaphas been deferred' Normative interest, depreciation and o&M expenses were approved on the basisof provisional clP approval' Revenue from sale of power and non-tariff income has been approved asproposed by KSEBL' KSERC has also given certain directives for compliance by KSEBL. power purchasefrom unapproved DBFoo contracts were not approved. KSERC approved T&D loss reduction target @0A0% in each year of the control period and collection efficiency at gg%. Based on therecommendation of the Director (Finance), the chairman and Managing Director has directed to placethe matter before Full Time Directors (FTD) for decision. In compliance of the direction, the matterwas placed before FTD as per note read as 3rd above.



observai cns n',ace c/ tne KStrRC on the p:or"'isional approval of CIP under SBU G and to decide on

the same,

(3)To authorize the Chief Engineer (REES) to ensure that prior approval of the KSERC is

obtained before the battery storage work is awarded or money spent on project since approval has

not been granted by KSERC.

(a) To authorize the TA to the Director (Distribution) to

(i) analyze and report whether the targets for Distribut,on Loss approved by State

Conrnrission is achievable for the control period from 2A22-23 to 2026-27 in due

conside'ation of tlie level of CiP approved by KSERC.

tii) ri.rake arvaiianle the detaiis of frnalscheme of RDSS aiorg with approva,from MoP,

Adrrir-rstrative sanctron and DPR to Tariff and Regulatory Affairs Cell for submission before

KS F RC.

iiir) ensur-e that prior approvai of the Commission may be cbtained before any amount

l5 )ptrt lL L/ri )rrl

(5)To authorize the TA to the Director (Transmission) to make available the details regarding

special compensation package for the construction of Thrissur- Pugalur line to Chief

Engineer (Commercial & Tariff) for filing proper petition before KSERC.

(6) To file tariff proposal for four years.

(7)To approve the action on directives issued by KSERC as suggested in the Appendix 3.

Orders are issued accordingly.

By Order of the Full Time Directors

sd/ -

LEKHA G

Company Secretary
tol

1".The Financial Adviser

2.The Chief Internal Auditor

3.The Chief Engineer (Commercial & Tariff)

4.The Chief Engineer (REES)

5.The Chief Engineer (Transmission-SO)

6. The Chief Engineer (Generation-E)

7.The TA to the Director (D, lT & SCM)

B.The TA to the Director (Gen-E & HRM)

9.The TA to the Director (Gen-C)

10.The TA to the Director (REES, S,N,S &W)

11.The TA to the Director (T & SO, P &S)

12.The PA to the Director (Finance)

,,",,:J I Accounts Officer



Appendix 3. Directives issued by the Commission

8.1 Master trust and related issues.

(i) t(SEB Ltd shall, w.e.f 01,.04.2017, pay the interest and principal of the two bonds to the Trust as

envisaged in the Government notifications on re-vesting dated 31.10.2013 and 28.01 .201,5, and as per

the terms and conditions specified in the bond certificates dated 01.0.1 .2017, KSEB Ltd shall also pav

the additionalamount provisionally approved in the ARR for the MYT period from 2022-23 to 2A25

27 along with the additicnalfund approved in the orders on Truing up of acccu'rts in the years2077-

1B to 2020- 21 to thc \4aster Trust.

The auditeo accc'ur,t: alcr)g vvitir the banll staientent cf lr,ieste. -rJSi s-,a be subnritted along with
the petition fo'aorrcval of the Truing Up cf accoilnts of each !,€i. ci the f,,4\'T period, failing which

such arnounts as apirrcvcd in thc ARF, v.',,1 noi be approved in:ne tru t E up of accounts.
(ii)The arnount due fro.n the State Government tor,vards the second set of bonds shall be adiusted as

envisaged in the Government notifications on re-vesting.

(iii) KSEB Ltd shall, every year, carry out the actuarial valuation of the pension liabilities of the
personnel transferred to KSEB Ltd as on date of re-vesting and claim the additional contributions
required if any, through tariff as provided in the Tariff Regulations, 2021,, with allthe relevant details

a nd supporting documents.

Action: Financial Adviser, KSEBL may be authorized to examine the matter and to appraise the Board

on compliance of KSERC direction.

6.2 .ourchase of 465MW power through long term contracts under DBFOO

Since the Ministry of Power, Government of India has declined to approve the deviations made by

KSEB Ltd in the purchase of 465MW power from tlre provisionally approved/ unapproved DBFOO

contracts due to the facts and circi.rmstances explained in paragraphs 6.93 to 6.111 of this Order, the
Commission hos not opproved KSEB Ltd's proposal to purchase 3363.29 MtJs yearly from these PSAs.

lnstead, KSEB Ltd is hereby permitted to procure 465 MW of equivolent power or as required on

mediunt term basis through competitive bidding as per Section 63 of the Electricity Act, 20A3.

Alternatively, KSEB Ltd moy make necessory orrongements for procuring 465 MW or as required, f rom
power plonts through competitive bidding route who have assigned cool linkoge as per the SHAKTI

policy of the Central Government.

The issue has already been decided by the Board of Directors in its meeting on 29.09.2022.

8.3 Collection of arrears

The Commission notes that the arrears on account of electricity charges have been increasing year by
year and stands at Rs 277\.00 crore as on 31,.12.2021. The Commission is of the firm view that the
timely collection of electricity dues is the primary responsibility of the licensee. Further, Section 45 &
56 of the EA-2003 and Regulation 131, 136 & 138 Supply Code, 2014 clearly mandates its timely
recovery. ln the absence of its timely recovery, the licensee is often forced to resort to borrowings



a n.tute

==- :
-a tv! r3n^a;n

:rI€iest payments' This is not a desirable state of affairs and the Commissionspectator to such lapses.

-10er such cii'cumstances, in orderto improve the ricensee,s financiarposition, ensure adequate cash'io\'/ and to at'oid liquiditlr problems, the licensee shail coilect its erectr citydues from the consumers,when due and within the time specified by the commission through t,re Regulation-s. rt is also a factthat during the cc'rrnri'rsion's public hearings on the tariff petition, many of the participants pointedi;r';i ti';'r ;f t{sI B 't:j ccliects' ths eie ctricityr dues fronr thc: d.faurting c.)nsunrers in a tirrrery n-]anner,111;'' '{:',.r-tt-rUi i.3;- :i,rJ rc!_r,irng tar"iff r.eirision_s can be reciucerj tc:,onte e xte'ri.

-'l:'o€'l'ir-rf tire lrrii:cirter-ic€-: of tht'-'ts-sue irr cJeiail, thc, c'irinrissiorr hereby directs ihat KStB Ltdi^-^-r?d,.,teiy, ccrlst:tut€.an a it(.?i reco\1e.ry tearr entr,ste.cj rtrith th.: follov,,ing respcnsihrllties,

r (i) Revierv the arrears in each categor-y and do an age wise anar,,,sis.i' (ii) Fxamine the arrears held up due to court cases and consider recovery actron in caseswhere there is no stay granted by the Courts.
iii (iii) Pui'sue vvitn the state Government departments, psUs and ciher local bodies for earryand timely recover.y of the entire arrears.
iv (iv) Propose a time bound action plan with quarterly recovery,targets and entrust thisresponsibility to identified teams,

Action: chief Internal Auditor, KSEBL may be authorized to examine the matter in detair and toappraise the Board on compliance of direction.

8"4 Accounting treatment of interest on outstanding dues
I-he conrmission notes thai KSEB Ltd is following the accruar system of accounting, Hor,vever, in theirlnnualaccounts' KSEB Ltd has given a disclosure that the interest due on non-payment of birs is being:ccounted on cash basis' ;'e ', onll'6r'' actualreceipt basis. since the ricensee,s accc,unts are maintai'ed

'rn 
accrual basis ancJ tne licensee is legally eligible to get this amount, the commission is at a ross touirid€rstanc vuhy such a methodology is adopted for interest accounting. Moreover, a cornpanyrnatntaining its accounts under the accrual system has every regar right tc account for this dues too':nd failure to account these dues on accrual basis results in understatenient of income. Hence, the

;::il::il,.j:iilr,,.:ff:,:::, Ltd to review this practice and adopt a consistent accounting

Action: Financiaf Adviser' KSEBL may be authorized to examine the matter in detair and to appraisethe Board on compliance of direction.

8.5 Ring fencing of SLDC

Independent function of state Load Despatch centre (sLDc) is an important requirement to carry outits statutory functions under section 32 ofthe Electricity Act, 2003. ln view of its importance, KSEB Ltdshall implement a scheme for ring fencing the state Load Despatch centre, to ensure its independentfunction in a time bound manner' Details of the actions taken in this regard shall be submitted to thecommission along with the Truing up petitions for the Fy zo22-23.



Action: The chief Engineer, system operation and o/o FA may jointly be authorized to examine the

matter and to furnish an action taken report as directed'

8,6 Feeder metering to measure energy transfer from SBU-T to sBU-D'

KSEB Ltd shall, rvithin this financial yea r (2022-23) take necessary actions to measure the energ\/

tr.ansferred from sBu--r to sBU-D on monthly basis and report the compliance before the commissic t'

Action: since the direction gets compried with the imprementation of sAMAsr as reported by

Transmission wing, TA to Director (T&SO) may be entrusted to examine the direction and to furnish

the progress of implementation of SAMAST'

g.7 Metering arrangements to measure auxiriary consumption of Hydro stations'

KSEB Ltd shall take immediate steps to provide metering arrangements at evacuation point of each

Hydro generating station of KSEB Ltd to measure auxiliary consumption and report compliance to the

commission along with the Truing up petitions for the FY 2022-23'

Action: chief Engineer (Generation -Electrical) may be entrusted to examine the matter in detail and

to report comPliance'

8.8 Petition for fuel surcharge

As per the Regulation g7 of ,5€, Ti-rriff Regulations, 2021', KSEB Ltd is required to submit regularly and

at the specified intervals, the application for approvalof the fuel surcharge' As per the Regulation BB

of the Tariff Regulations, 2O2t,within 3o days from the close of every f inancial year, KSEB Ltd is also

required to submit the proposars for passing on the impact of the change in hydro-thermal mix'

KSEB Ltd shail compry with the above provisions in the Tariff Regulations, 2a2r'

Action: Chief Engineer (Commercial & Tariff)

g.g KSEB Ltd is hereby drrected that, they shallfile petitions forobtaining fresh approvalfor the Power

purchase Agreement fror-n all generators/ traders/ intermediary procurers etc', whose coD was either

delayed or their ppA is due to lapse at reast six months prior to coD / termination agreement with full

j ustificatio n thereof.

Action:ChiefEngineer(Commercial&Tariff)

The commission hereby directs that, KsEB Ltd shall scrupulously comply with above directives within

the time frame specified therein. However, if there is any genuine difficulty in implementing any of

the above directions, the KSEB Ltd may approach the commission at the earliest and not later than

31st March 2023.

Action: BY all concerned

^-^ttr


