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Abstract

Extending the benefit of public procurement policy for
Government of India - to the MSMEs and pSUs [n the State
Government of Kerala - Orders issued. :, '.

self reliance - announced by

- Adopting the Order issued by

------------ -l:---------
Corporate Office (supply Chain Management)

Read:- 1)

2)

3)

4)

GO (Rt) No.L74/2017/pD dated Lo/os/zot7
B. O. ( D B) N o .L544 /20L7 (SCM/P3 U/ 17 -!8) dated Th i ruva na nth a p u ra m
\6/06/2017. ' i ,' i_
G. o. ( Rt) N o .5382 /2ozolri n. oated Th i r;uva n a nth a pu ra m, 1.8 / og / zo2o.
Note No. SCM/TA/G| ./202o-2U3541 dated oTholzo2o of the Deputy chief
Engineer (scM)-in charge subrhitted to the FullTime Directors (Agenda ttem
No.33/10/20).

,': ORDER

As per G.O read 3 abovej.'it is mentioned, as follows.

As per the Government drder G.o.(P)No:5!6/201g/Fin dated 07/11/2013, Government
of Kerala extended the benefitt of Public Procurqm.ent Policy for Micro and Smolt Enterprises
registered in Kerala based on Government of tndib g:uidetines. As per Order No.p-a5021/2/
2017-PP(BE tt) dated 04/06/2020 from the Ministry qf Co.r"rce and Industry, Government o!
lndia hos issued revised PubFic Procurement order for encouraging 'Make in lndia, anci
promote manufacturing and production of goods ond services in lndio with a view to
enhancing incame and employment and to boost selfrysliqn6..

Considering the new 1uidelines of Government of tndio and the incentives onnounced
for local monufacturers in other Stotes, it is essentiat that q new preferentiat poticy forprocurement from local MSMEs and Stote PSIJs is implemented for reviving them in the
current difficult economic situation orising from the covid-19 pandemic.

The new policy for t following Price and Purchase preferences
to products procured from ond shall come into force superseding all
previous orders issued on p MEs within the Stote.
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(a) Price Preference:- Atl State PSIJs & Locol MSMEs in the state sholl get o price
Preference upto 15% in otl procurement of stote Government Deportments,orgdnizations, Locol self Government tnstitutions ond public lJndertokings. This meqnsthot wherever State pSIJs/ locot MSM
of the Ll_ bidder, the State' pStJ/ tocol M
would be entitted to get up to 50%
omong them. tf there ore multiple
they wilt be given equol proportions

(b) Purchase Preference:' ln any tender, if no locat pofticipoting Stote pstJs & localMSMEs quotes within the price bond of L7+75%, they shott stiil be entitted to anopportunity to supply up to 50% of the totol order by bringing down their price to LJ.
o scenario, th d local MSME, accepting such an invite,jointly, as the ail be allowed to supply-up to 50% of theif there is only r; or in equal proportions'out of the 50%,
tiple bidders in ory.

In this regard the Deputy chief Engineer (scM) in charge as per note 4 above haspointed out the following.

l) rstBL is working as a corporate entity on commercial principles as per the provisionsof Electricity Act 2@3 under the Regulatory environment. In Regulatory environment,performance of KSEBL is being scrutinized at every level and KSEBL finds it difficult toevenrecovertheentirecostthroughtarifffromitsconsumers. 
HenceKSEBLisnotinaposition to bear any additional burden due to price preference, it will furtherdeteriorate.the already strained financial position of the company. Also noted thatKsEBL is a PSU having limited budgetary support from Government of Kerala. pricepreference may be considered if Gover:nment offer/ensure budgetary support tocompensate losses su$tained on account of higher rate. Also vide Government orderread 1 above, it was directed that KSEBL will extend 35% purchase preference to the

rence of upto 15% to the state pSUs over and
of procurement towards the KSEBL schemes
l), price will be subjected to the guideiines

approvar or the KSERC, which nas arreao,,f;:::',".1:::TT,|;?:H:,t";:ti:::ffi:
yet to come.

The Board gf Directors meeting held on 3o/o5/2or7 resolved to adopt the G.o.read 1 above in the company and to seek the approval of Kerala state ElectricityRegulatory commibsion (KSERC) wlrerever necessary. A decision in this regard has notbeen received from KSERC till date.
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the followilg.concessions are being extended to State PSUs/ MSMEs fron

t,:
1) The PSUs in f$ala are exempted from remitting EMD while participating :ii

tendgr for sup$Y of materials.
i r;i,

2) The FSUs in K$.ela (TELK, TRACO, KEL, SILK, UEI) with positive Networth are

allowed to /fufhish the Bank Guarantee for Security Deposit and the

Performance sh1,k Guarantee in the form of corporate Guarantee.

i ,' '-q:;r

3) The PSUs in Kerala are allowed 10% Purchase Preference.

4l The MSMEs witll,Udyog Adhar Registration are exempted from furnishing EMi

& bid submissicip,fue.
l. I

The G.O.(Rt)No.53b2/162O/Fin. Dated Thiruvananthapuram, L9/Og/:ZOZC has beer

issued considering:the hew guidelines of Government of India vide order no.P-45021i,'

2/20L7-PPIBE ll) d rice preference is ordered in the Governmei:

of India Order. this order, it is ordered to issue purchesS,'

preference to loca atching the L1 price.

,l ;. ,t 
l'

As per ClausdT of GQtor:der, the margin of purchase preference and the procedure ;c''-

preference to,Make,,in:ilndia shall be specified in the notice inviting tenders or ,lj'-

form gf pro.rr"rlrad 'solicitation and shall not be varied during a part t.i

procurement transaction ;.

' , : i,' :

'Also it,is speQified as Clause-2O of GOI order that this order shal! not appi- ':.-'

any tender or prgcu{ement for which notice inviting tender or other for:r. c'i

procurement solicit'ation.has been issued before the issue of this order.

, r.i i.

Based on thg aSove 2 Clauses, purchase/ price preference as per new orcei'

dated t8l$9l2O20 can:{ot be made applicable to the existing tender.
' t r"

Without proper aAVancd budgetary support from Government, KSEBL cannot sustai:i.

giving such preferences. | ,; :

i

bputy cf,iJt,eneineer (SCM) in charge recommended that KSERC applcvqi

would be appropriate prior -tqtlde adoption of Government Order. i

, 
'a:{ 

}h I

The matter was'placed before FullTime Directors as per note read as 4th abcve.

At present,
KSEBL.

ilr)

tv)
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Having examined the matter in detail the Full Time Directors in the meeting held on

Og/tO/zOzO resolved to adopt the G.O'(RI)No.5382/2O2O/Fin' Dated Thiruvananthapuram'

LSlr)glzozowith a condition that, price preference would be given only after concurrence

obtained from KSERC.

Further resolved to authorize Deputy chief Engineer icommercial & Planning) with Full

powers of chief Engineer to obtain concurrence from KSERC for the above'

Orders are issued accordinglY'

BY ORDER OF THE FULI TIME DIRECTORS

sd/-

(Lekha.G)
' CoinpanY SecretarY (in charge)

,!

The Deputy Chief Engineer (SCM) - in charge 
, '

Copy to:-
1)

2l
3)

4l

s)

6)

7\

T
All Chief Engineers.

The Legal Advisor & Disciplinary Enquiry dffiCer'

The Deputy Chief Engineer (lT), KSEB Limited'

TA to Chairman & tvtanaging Director/ DirgCtor (Distribution, HRM & lT)/

Director (G-E &SCM)/ Director (transmissio'n & System Operation)/Director

(Generation-Civil)/Director (Planning, Safety. &REES)

pA to Director (Finance)/senior c.A. to Secretary(Administration)

The Fair Copy Superintendent, Board Secretpriat

The Library, KSEB Limited/Stock file' , i

I

Forwarded/ BY Order

Assista nt Exetutive Engineer

1

8.\9,1o.2o2o
TA - sha\Bo\fl D' adoPtbn of Go.doc


