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Independent auditor's review report on review of interim standalone financial results
To the board of directors of Kerala State Electricity Board Limited

1. We have reviewed the accompanying statement of unaudited standalone financial results ("the
Statement") of Kerala State Electricity Board Limited ("the Company”) for the quarter ended 30 June,
2022, being submitted by the Company pursuant to the requirements of Department of Public
Enterprises Guidelines issued by the Ministry of Power for state DISCOMS dated 11 March 2021.

2. This Statement which is the responsibility of the Company's management and approved by the
Board of Directors, has been prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34, "Interim Financial Reporting" ("Ind AS 34"),
prescribed under Section 133 of the Companies Act, 2013 as amended, read with relevant rules
issued thereunder and other accounting principles generally accepted in India. Our responsibility is
to express a conclusion on the statements based upon our review.

3. We conducted our review of the statement in accordance with the Standard on Review Engagement
(SRE) 2410, "Review of Interim Financial Information Performed by the Independent Auditor cf the
Entity" issued by the Institute of Chartered Accountants of India. A review of interim financial
information consists of making inquiries, primarily of the company's personnel responsible for
financing and accounting matters and applying analytical and other review procedures. A review is
substantially less in scope than audit conducted in accordance with standards of auditing specified
under section 143(10) of the Companies Act, 2013 and consequently, does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an audit.
The
Accordingly, we do not express an audit opinion.

4. Basis for qualified conclusion

We draw reference to Notes 3-14 to the interim financial information, wherein the Company has
presented the financial information in deviation from Indian Accounting Standards specified under
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5. Qualified conclusion E-mail : smohan1948@gmail.com

Based on our review conducted as stated above, except to the effects / possible effects of matter
described in paragraph (4) above, nothing has come to our attention that causes us to believe that
the accompanying Statement and notes for the quarter and year ended 30 June 2022, prepared in
accordance with the aforesaid Indian Accounting Standards and other accounting principles
generally accepted in India, has not disclosed the information required to be disclosed in terms of
Department of Public Enterprises Guidelines issued by the Ministry of Power for state DISCOMS
dated 11 March 2021, including the manner in which it is to be disclosed, or that it contains any
material misstatement.

For Mohan & Mohan Associates
Chartered Accountants
FRN:002092S

R Suresh Mohén
Partner
M.No.013398

Thiruvananthapuram

UDIN: : 22013398 AQCUNL84 25 August 2022
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Notes forming part of financial information

1.

10.

The above standalone unaudited financial results have been prepared in accordance with
Indian Accounting Standards (Ind AS) as prescribed under section 133 of Companies Act, 2013
read with relevant rules issued thereunder.

The above standalone unaudited financial results for the quarter  .:--~._ended 30 June, 2022
were reviewed by the Audit Committee at the meeting held on 22 August, 2022 and approved
by the Board of Directors by circular resolution on 25 May, 2022.

The company has carried out actuarial valuation of the retirement benefits using the work of an
Actuary and assessed the actuarial gain for the quarter ended 30 June 2022 as ¥ 902.18
Crores (year ended 31 March 2022  (966.66)Crores). Based on the report of the actuaries the
gain is due to the increase in discount rate applied for the quarter.

The financial statements are prepared by not providing depreciation on property, plant, and
equipment of value 10,712 crores since 2013-14 being the revaluation of assets done at the
time of formation of the company. Also ‘componentisation approach’ for accounting of assets
as mentioned in Ind AS 16 Property, Plant and Equipment is not followed by the company.

The provision for impairment of financial assets are computed without considering the security
deposit collected and without detailed assessment of expected credit loss (ECL) of trade
receivables.

The inventories includes materials / stores meant for construction of capital assets and repairs.

The unreconciled balances in the transactions between the ARUs amounting to * 115.13 crores
as on 30 June 2022, have been reported and recognised as “Inter Unit Balance” under “Other
Current Assets”.

The reconciliation of the amount classified under “Deposits for Electrification, Service
Connection etc” amounting to * 575.80 crores as on 30 June 2022 with the corresponding
works pending for completion, for which such deposits have been collected from the
consumers is yet to be carried out.

Pursuant to provisions of the Kerala Electricity Second Transfer Scheme (Re-Vesting) 2013,
the company issued bonds to Kerala State Electricity Board Limited Employees’ Pension and
Gratuity Fund Trust on April 1, 2017 for meeting the terminal liabilities. As per the terms and
conditions of the bond issue, the company is liable to repay the interest and principal value of
bonds on 1st April of every year, failing which an additional interest @ 24% p.a. will be payable
by the company. The liability of interest on the unpaid amount is not considered as a liability in
the books of the company.

The company has neither determined nor recognised the deferred tax liabilities or deferred tax
assets |f any, as required by the lnd AS 12 “Income Taxes”, thereby understating the Deferred




11.

12.

13.

14.

the company is expecting a loss at the end of the financial year no provision for current tax is
provided for.

The financial Information are subject to audit and the results may vary upon completion of the
audit.

Previous period figures have been regrouped/ reclassified wherever considered necessary to
correspond with the current period's classification /disclosure

The Company is closely monitoring the impact of the Covid 19 pandemic on the liquidity
position, recoverability and carrying values of its assets including Property, Plant and
Equipment (including assets under construction), Intangible assets, Trade receivables,
Inventory and Investments as at the reporting date. Management believes that it has taken into
account all the possible impact of known events and economic forecasts based on internal and
external sources of information arising from COVID-19 pandemic while making such
assessment in the preparation of the standalone and consolidated financial results.

The Code on Social Security, 2020 ('Code') relating to employee benefits during employment
and post-employment benefits received Presidential assent in September 2020. The Code has
been published in the Gazette of India. However, the date on which the Code will come into
effect has not been notified and the final rules/interpretation have not yet been issued. The
Company will assess the impact of the Code when it comes into effect and will record any
related impact in the period the Code becomes effective.
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Kerala State Electricity Board Limited
Unaudited Standalone Balance Sheet as at 30 June 2022

Particilars Note As at 30 Ju‘ne 2022 | As at 31 M.arch 2022
Unaudited Audited
Assets
Non current assets
Property, Plant and Equipment 2 26,561.85 26,722.84
Capital work-in-progress 4 3,937.32 3,478.71
Other Intangible Assets 3 63.46 63.43
Intangible assets under development 5 56.16 51.10
Financial Assets
Investments 6 20.49 20.49
Trade receivables 7 76.10 76.10
Other Financial assets 8 673.02 673.77
Non current tax assets (net) 9 29.18 28.46
Other non-current assets 10 307.96 347.26
Total non current assets ' 31,725.54 31,462.16
Current assets
Inventories 1 658.22 723.11
Financial Assets
Trade receivables 12 2,481.53 2,386.26
Cash and cash equivalents 13 128.98 269.89
Bank balances Other than Cash Equivalents 14 176.77 176.77
Other financial assets 15 540.74 744 .58
Other current assets 16 1,211.47 1,235.28
Total current assets 5197.71 5,535.89
Total Assets 36,923.25 36,998.05
Equities and Liabilities
Equity
Equity Share capital 17 3,499.05 3,499.05
Other Equity 18 (18,173.30) (19,200.39)
Total Equity (14,674.25) (15,701.34)
Liabilities
Non-current liabilities
Financial Liabilities
Borrowings 19 14,082.24 14,314.90
Other Financial Liabilities 20 5,038.90 4.849.15
Provisions 21 17,713.35 18,035.23
Other non-current liabilities 22 4,460.75 4.361.22
Total Non-Current Liabilities 41,295.24 41,560.50




UnauditedStandalone Balance Sheet as at 31 March 2022 Contd..

¢ As at30 June 2022 | As at 31 March 2022
Particuiars Note Unaudited Audited
Current liabilities
Financial Liabilities
Borrowings 23 3,365.30 4,100.90
Trade payables 24
Total outstanding dues of micro enterprises and
small enterprises 950
Total outstanding dues of trade payables other than
micro enterpriseg and small entgrpfises #5001 =S
Other financial liabilities 25 1,702.22 1,622.22
Provisions 26 2,651.56 3,210.19
Total current liabilities 10,302.27 11,138.89
Total liabilities 51,597.50 52,699.39
Total equity and liabilities 36,923.25 36,998.05
For and on behalf of the Board s
A
For MOHAN & MoK e

V.R'Rari IR
Director(Finance)
DIN: 09491040
25.08.2022

@( T
BuRFCA ,

Chief Financial officer




Kerala State Electricity Board Limited

Unaudited Standalone Statement of Profit and Loss for the quarter ended 30 June 2022

Z in Crores
Quarter ended Quarter ended Quarter ended Year ended
Particulars Note | 30 June 2022 31 March 2022 30 June 2021 31 March 2022
Unaudited Unaudited Unaudited Audited
Income
| Revenue From Operations 2 4,550 69 427763 384349 16,366.93
Il Other Income 28 114.43 228,06 139.71 618.69
Il Total Income 4,665.12 4,505.69 3,983.20 16,985.62
IV Expenses
Purchase of Power 29 2,632.64 232093 2,218.03 8,532.16
Generation of Power 30 0.24 036 0.28 117
Repairs & Maintenance H 66.44 6583 64.01 295,57
Employee benefits expense 32 1,017.70 874 87 989.09 3,867.35
Finance costs 33 362.79 408.70 388.59 1,618.25
Depreciation and amortization expense 34 32416 296.92 275.44 1,139.74
Other Expenses
a) Administrative and General Expenses 35 125.52 156.38 142.58 613.01
b) Others 36 10.72 12396 0.60 164.19
'  Total Expenses 4,540.21 4,247.95 4,078.62 16,231.44
VI Profit/(Loss) before exceptional items and tax (lll- V) 12491 257.74 (95.42) 754.18
VI Exceptional Items 7 - 252 17.91
VIl Profit/(Loss) before tax (VI-VII) 12491 255.22 (95.42) 736.27
IX Tax expense:
(1) Current tax - -
(2) Deferred tax - - -
X Profit/{Loss) for the period from continuing operations (VIII-IX) 124.91 25522 (95.42) 736.27
Xl Profit/{loss) from discontinued operations - - -
Xil Profit/(Loss) from Discontinued operations - - -
Xl Profit/(Loss) for the period (X+XII) 12491 255.22 (95.42) 736.27
Other Comprehensive Expense
A (i) Items that will not be reclassified to profit or loss
Remeasurement of the Defined Benefit Plans 38 902.18 (591.66) (125.00) (966.66)
(il) Income tax relating to items that will not be . ¥,
reclassified to orofit or loss
B (i) Items that will be reclassified to profit or loss - =
(ii) Income tax relating to items that will be i N
reclassified to profit or loss
XV Total Other Comprehensive Incomel{ Expense) for the year 902.18 (591.66) (125.00) (966.66)
XV Total Comprehensivelncomel/( Expense) for the year (XIlI+XIV) 1,027.09 (336.44) (220.42) {230.39)
XV/| Eamings per equity share (for continuing operation):
Basic & Diluted 3 0.36 073 (0.27) 210

For and on behalf of the Board

VR Hari WSD_""’

Director{Finance)
DiN: 09491040
25.08.2022

For MOHAN & MOHAN ASSOCIATES
- Chartered Accountants

R. Suresh Mohan, Partner
(M. No.013398, Firm Regn. N0:020925)

Biju RFCA
Chief Financial officer




Kerala State Electricity Board Limited
Unaudited Standalone Statement of Cash Flows for the year ended 30 quarter 2022

Year ended
Particulars As at 30 June 2022 31 March 2022
Audited
Operating Activities
Profit/(Loss) for the year 124.91 736.27
Adjustments for:
Interest income (31.88) (235.81)
Finance cost 278.44 1,303.99
Depreciation of property, plant and equipment 244.30 829.80
Amortisation of intangible assets 0.02 0.06
Operating profit before working capital changes 615.79 2,634.31
Working capital adjustments:
(Increase) / Decrease in Inventories 64.89 (38.15)
(Increase) / Decrease in trade receivables and other receivables 13212 784.35
Increase / (Decrease) in trade and other payables 874.56 1,967.77
Cash generated by Operations 1,687.36 5,348.28
Income Taxes paid - -
Net cash flows generated from operating activities (A) 1,687.36 5,348.28
Investing activities
Interest received (finance income) 3217 235.48
Purchases of property, plant and equipment (589.00) (3,024.03)
(Acquisition) / disposal of investments - -
Net cash flows used in investing activities (B) (556.83) (2,788.55)
Financing activities
Net proceeds from borrowings and repayments (793.58) (921.21)
Interest paid (303.19) (1,530.58)
Net cash flow used in financing activities (C) (1,096.77) (2,451.79)
Net change in cash & cash equivalents (A+B+C) 33.78 107.94
Cash & cash equivalents at the beginning of the year 222.66 114.72
Cash & cash equivalents at year end 256.44 222.66

For and on behalf of the Board

V.R.Hari IRS
Director(Finance)
DIN: 09491040
25.08.2022

Biju R FCA
Chief Financial officer




Kerala State Electricity Board Limited
Unaudited Standalone Statement of Changes in Equity for the Quarter ended 30 June 2022

A Equity Share Capital Fin Crores
1.2022-23
Particulars Balance at the end
Balance at the Changes in Equity | Restated balance at |Changes in Equity 2;:;;:"::; A
beginning of the |Share Capital due |the beginning of the |Share Capital
current reporting |to prior period current reporting during the current
period errors period year
Authorised Share Capital(No. of Shares 500 Cr, face value Rs.10) 5,000.00 - 5,000.00
Issued Share Capital(No. of Shares 349.905 Cr, face value Rs.10) 3,499.05 - 3,499.05
2 2021-22
Particulars Balance at the end
of the current
Balance at the Changes in Equity |Restated balance at |Changes in Equity reporting period
beginning of the |Share Capital due |the beginning of the |Share Capital
current reporting |to prior period current reporting during the current
period errors period year
Authorised Share Capital(No. of Shares 500 Cr, face value Rs.10) 5,000.00 " a 5,000.00
Issued Share Cagpital(No. of Shares 349.905 Cr, face value Rs.10) 3,499.05 - - = 3,499.05
Other Equity
2022-23 2 in Crores
Reserve and Surplus Other items of Other |Total
Retained Earnings|Other Reserves  |Comprhensive
|Income(Remeasurme
nts of defined benefit
plan)
Particulars
Balance at 1st April 2022 (5,304.37) - (13,896.02) (19,200.39)
Profit/{Loss) for the year 1249 124.91
Comprehensive Income for the current year - 902.18 902.18
Dividends - = = =
Transfer to retained earnings - - -
Any other chnages - - -
Balance at 30 June 2022 (5,179.46) - (12,993.84) (18,173.30)
2021-22 2 in Crores
[ Reserve and Surplus Other items of Other [ Total
Retained Earnings|Other Reserves  |Comprhensive
Income(Remeasurme
nts of defined benefit|
Particulars plan)
Balance at 1st April 2021 (6,040.64) - (12,929.36) (18,970.00)
Profitl{ loss) for the year 736.27 - 736.27
Restated Comprehensive income for the year 1 (966.66) (966.66)
Dividends - s - P
Transfer to retained eamings - - -
Any other chnages - - -
Balance at 31st March 2022 (5,304.37) (13,896.02) (19,200.39)
For and on behalf of the Board
For MOHAN & MOHAN ASSG 9 (
Chactered Accountdapd fjuR FCA
Director(Finance) Chief Financial officer
DIN: 09491040
25.08.2022 ke




